Matthew W. Gissendanner
Assistant General Counsel
Dominion Energy Southeast Services, Inc.

Dominion
Energy’

A\

220 Operation Way, MC C222, Cayce, SC 29033
DominionEnergy.com

June 15, 2020

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE: Dominion Energy South Carolina, Inc.’s Filing of Quarterly Monitoring
Report for the twelve-month period ending March 31, 2020, and
Proposed Rate Adjustments pursuant to the Natural Gas Rate
Stabilization Act (*This filing includes a request for a rate increase and
deletion of a rate from a rate schedule.*)

Docket No. 2020-6-G

Dear Ms. Boyd:

On April 26, 2005, South Carolina Electric & Gas Company n/k/a Dominion
Energy South Carolina, Inc. (“DESC”) filed an application pursuant to S.C. Code Ann.
§ 58-5-240 (1976, as amended) for adjustments in the Company’s natural gas rate
schedules and tariffs. See Docket No. 2005-113-G. In the application, DESC elected
to have the terms of the Natural Gas Rate Stabilization Act., S.C. Code Ann. § 58-5-
400 et seq. (2015), apply to the Company’s rates and charges for natural gas
distribution services thereafter. In accordance with S.C. Code Ann. §§ 58-5-430 and
440 (2015), DESC hereby submits for filing with the Public Service Commission of
South Carolina the Company’s Quarterly Monitoring Report for the twelve-month
period ending March 31, 2020, and Proposed Rate Adjustments.

By copy of this letter, and pursuant to S.C. Code Ann. § 58-5-430 and § 58-5-

455 (2015), we are also serving the South Carolina Office of Regulatory Staff with a
copy of the enclosed documents and attach a certificate of service to that effect.

(Continued . . .)
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The Honorable Jocelyn G. Boyd
June 15, 2020
Page 2

If you have any questions, please advise.

Very truly yours,

Matthew W. Gissendanner
MWG/kms
Enclosures

cc: Dawn Hipp
Jeffrey M. Nelson, Esquire
Carri Grube-Lybarker, Esquire
(all via electronic mail and U.S. First Class Mail w/enclosures)
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BEFORE
THE PUBLIC SERVICE COMMISSION
OF
SOUTH CAROLINA
DOCKET NO. 2020-6-G
IN RE:

Dominion Energy South Carolina, Inc.’s
Filing of Quarterly Monitoring Report for
the Twelve-Month Period ending March 31,
2020, and Proposed Rate Adjustments
pursuant to the Natural Gas Rate
Stabilization Act. (*This filing includes a
request for a rate increase and deletion of

a rate from a rate schedule.*)

QUARTERLY MONITORING REPORT
FOR THE TWELVE-MONTH PERIOD
ENDING MARCH 31, 2020, AND
PROPOSED RATE ADJUSTMENTS

N N N N N N N N N

Pursuant to S.C. Code Ann § 58-5-430 (2015) and § 58-5-440 (2015) of the Natural Gas
Rate Stabilization Act (“RSA” or “Act”), Dominion Energy South Carolina, Inc. (“DESC” or
“Company”) hereby files with the Public Service Commission of South Carolina (“Commission’)
its quarterly monitoring report for the twelve-month period ending March 31, 2020, and proposed
adjustments to its rates and charges necessary to provide DESC the opportunity to earn the

midpoint of the range of rate of return on common equity as established in the Company’s most
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recent general rate case for natural gas service. See Docket No. 2005-113-G. DESC respectfully
requests that the Commission accept and review the attached exhibits, and pursuant to S.C. Code
Ann. § 58-5-455 (2015), issue an Initial Order approving the proposed rate adjustments set forth
in this filing on or before October 15, 2020.

In support of this filing, the Company would respectfully show unto this Commission the

following key facts and would request of the Commission for the following relief:



1. Corporate counsel for DESC in this proceeding is as follows:

K. Chad Burgess, Esquire
Matthew W. Gissendanner, Esquire
Dominion Energy Southeast Services, Inc.
220 Operation Way, Mail Code C222
Cayce, South Carolina 29033
Telephone: 803-217-8141 (KCB)
803-217-5359 (MWG)
Facsimile: 803-217-7810
Email: kenneth.burgess@dominionenergy.com
Email: matthew.gissendanner@dominionenergy.com

All pleadings, correspondence and communication related to this filing should be
addressed to the Company’s authorized representatives as stated hereinabove.

2. On April 26,2005, DESC, then known as South Carolina Electric & Gas Company,
filed an application (“Application’), pursuant to S.C Code Ann. § 58-5-240 (1976, as amended),
for, among other things, approval of adjustments in the Company’s natural gas rate schedules and
tariffs. See Docket No. 2005-113-G. In its Application, DESC elected to have the terms of the
Act apply to DESC’s rates and charges for gas distribution services thereafter.

3. All the parties in Docket No. 2005-113-G entered into a settlement agreement
(“Settlement Agreement’’), which was adopted by the Commission and incorporated into and made
part of Commission Order No. 2005-619. See Order No. 2005-619, Order Exhibit No. 1. At the
conclusion of proceedings in Docket 2005-113-G, the Commission issued Order No. 2005-619
finding, among other things, as follows:

In the Application [DESC] elected to have the rates established in
this proceeding come under the Natural Gas Rate Stabilization Act
(“RSA”), S.C. Code §§ 58-5-400 et. seq. (2005). Pursuant to the
RSA Section 58-5-420(1), the Commission is required to specify a
range for [DESC]’s cost of equity that includes a band of fifty basis
points (0.50 percentage points) below and fifty basis points (0.50
percentage points) above the cost of equity on which rates have been

set. Based on the stipulations of all Parties in the Settlement, and
the cost of equity of 10.25% therein established, the Commission
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specifies a range 0of 9.75% to 10.75% as the range of return on equity
to be used in administering the provisions of the RSA for [DESC]
until further order.

See Order No. 2005-619, p.7.

4.  Inits Application in Docket No. 2005-113-G, DESC, then known as South Carolina
Electric & Gas Company, requested that the Commission make findings related to DESC’s
revenues, expenses, capital structure, returns, and other matters as required by S.C. Code Ann. §
58-5-410 (1976, as amended) and § 58-5-420 (1976, as amended).

5. In Order No. 2005-619, the Commission found as follows:

The RSA at Section 58-5-420(2) requires the Commission to make
findings related to specific categories of revenue, expense and
investment. All the required findings are set forth in Exhibit C of
the Settlement which is incorporated as part of this Order.

See Order No. 2005-619, p. 7.

6. The Commission has not issued any general rate order concerning DESC’s natural
gas operations since the issuance of Order No. 2005-619.

7. Inaccordance with Order No. 2005-619, and pursuant to the requirements of § 58-
5-430, attached hereto as Exhibit A is the information contained in Exhibit C of the Settlement
Agreement updated for the twelve-month period ending March 31, 2020.

8.  DESC has made pro forma and other adjustments to its per books financial data as
required by § 58-5-430(2), (3) and (4). A schedule setting forth the details of these pro forma and
other adjustments is included in Exhibit A.

9.  As indicated in Exhibit A, during the twelve-month period ended March 31, 2020,
DESC earned a return on its gas distribution operations after pro forma adjustments that was below

the 9.75% lower end of its allowable rate of return range on common equity established in Order

No. 2005-619.
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10.  As required by § 58-5-440(1), Exhibit A contains a calculation indicating the
additional revenue required to bring DESC’s rate of return on common equity to the midpoint of
the range of 10.25% established in Order No. 2005-619.

11.  Attached hereto as Exhibit B are the new rates and charges for gas service which
have been designed in such a manner so as to allow DESC an opportunity to generate the revenue
required to return the Company’s rate of return on common equity to the midpoint of the range of
10.25% as set by the Commission in Order No. 2005-619.

12.  As required by § 58-5-440, the proposed rate adjustments contained in Exhibit B
conform with the revenue allocation principles set forth in Order No. 2005-619.!

13.  Pursuant to § 58-5-455 (2015), DESC proposes to implement the rates reflected in
Exhibit B for bills rendered on and after the first billing cycle of November 2020.

14.  The tariffs set forth in Exhibit B no longer include a decrement rider (“Tax Reform
Rate Rider”) for the refund of income tax amounts relating to the effects of the Tax Cuts and Jobs
Act that were deferred in regulatory liability accounts. The decrement rider was approved by
Order No. 2019-729 and will expire after the last billing cycle of October 2020. To the extent
customers are over or under credited, the over or under credited amount will be placed in a deferred
account with interest at the 3-year U.S. Government Treasury Notes, as reported by the Wall Street
Journal, either in its print edition or on its website, plus an all-in spread of 65 basis points (0.65

percentage points), to be recovered or returned in a future RSA proceeding.

' Pursuant to Commission Order No. 2006-679 issued in Docket No. 2006-5-G, the
Company may adjust the cost of gas factors monthly, under the standards and procedures of that
order as modified by Commission Order No. 2009-910 issued in Docket No. 2009-5-G. Any such
adjustments, however, will not have any impact on this RSA filing or otherwise affect the
Company’s base rates.
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15. The pro forma adjustments in Exhibit A and tariffs set forth in Exhibit B also
include the effects of an updated study of DESC’s gas depreciation reserves and corresponding
depreciation rates (“Depreciation Study”). To ensure that its depreciation expense and related
accumulated depreciation reserves are at appropriate levels and in keeping with sound accounting
practices, DESC initiates a Depreciation Study on a periodic basis. Historically, the Company has
conducted a Depreciation Study approximately every five years. DESC’s previous Depreciation
Study was based on gas plant balances as of December 31, 2014. In accordance with Order No.
2016-236 dated April 5, 2016, issued in Docket No. 2016-109-G, DESC implemented the
depreciation rates resulting from the 2014 Depreciation Study effective January 1, 2016, and those
rates remain in effect today. In 2019 DESC commenced a new Depreciation Study using gas plant
balances as of December 31, 2018 (“2018 Depreciation Study”). The results of the 2018
Depreciation Study, which is attached hereto as Exhibit C, reflect an annual increase to
depreciation expense of approximately $570,000 when applied to gas plant balances as of March
31, 2020, versus the level of annual depreciation expense under the current depreciation rates.
DESC respectfully requests that the Commission authorize the Company to adopt the results of
the 2018 Depreciation Study and implement the updated depreciation rates effective November 1,
2020. This timing aligns closely with DESC’s proposal to implement the rates reflected in Exhibit
B for bills rendered on and after the first billing cycle of November 2020.

16.  The results of the 2018 Depreciation Study also include an appropriate amortization
period for DESC’s unrecovered balance associated with gas Encoder Receiver Transmitters
(“ERT”) devices that are being replaced as part of the Company’s Advanced Metering
Infrastructure (“AMI”) project in its combination electric and gas service territory. As explained

in DESC’s petition for an accounting order dated July 3, 2019, in Docket No. 2019-241-EG, the
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Company anticipates replacing approximately 331,000 gas ERT devices as part of its AMI project.
Since these ERT devices will be retired before being fully depreciated, DESC sought authorization
to reclassify the carrying value of the replaced ERT devices to an unrecovered plant regulatory
asset account upon their retirement. DESC also indicated in its petition that an appropriate level
of amortization would be determined as part of the depreciation study that had recently
commenced. In Order No. 2019-622 dated September 6, 2019, issued in Docket No. 2019-241-
EG, the Commission authorized the Company’s request to reclassify the carrying value of the
replaced ERT devices to an unrecovered plant regulatory asset account and ordered the Company
to amortize the regulatory asset account at an amount equal to the existing level of depreciation
currently approved in rates until the Company’s next natural gas RSA annual update. Since the
AMI project is being phased over several years and the ERT devices will be retired over the course
of the project, it was determined that an amortization period, as opposed to a set level of
amortization, was the most appropriate approach for the recovery of the regulatory asset. This
approach ensures that amortization does not commence until the ERT devices are retired. The
2018 Depreciation Study determined that an appropriate amortization period for the unrecovered
plant regulatory asset is through December 31, 2028. Therefore, DESC requests that the
Commission approve the amortization of the unrecovered plant regulatory asset through December
31, 2028, as part of its approval of the 2018 Depreciation Study. It should be noted that since no
ERT devices had been retired as of the end of this RSA test period, no amortization is included in
this RSA filing.

17.  The tariffs set forth in Exhibit B no longer include Rate 34G. Effective for bills
rendered on and after the first billing cycle of November 2005, the rate rider schedule for Service

for Air Conditioning, including Rate 34G, was closed and not available to any new appliances.
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There are no longer any active customers on Rate 34G; therefore, the Company is proposing to
remove Rate 34G from the Service for Air Conditioning rate rider schedule.

18.  Inaccordance with S.C. Code Ann. § 58-5-430 and § 58-5-455(1), on the same day,
and by the same means, a copy of this filing is being served upon and filed with the South Carolina
Office of Regulatory Staff. In addition, the Company is required to simultaneously mail or
electronically transmit copies of this filing, including all attachments, to any interested parties who
have requested in writing to receive such filing. As of the date hereof, there are no interested
parties who have requested in writing that they receive a copy of this filing and therefore none is
being provided.

WHEREFORE, DESC respectfully requests that the Commission (i) accept and review the
Company’s quarterly monitoring report for the twelve-month period ended March 31, 2020, (ii)
authorize DESC to adopt the results of the Depreciation Study attached hereto as Exhibit C and
implement the updated depreciation rates effective November 1, 2020, (iii) approve an
amortization period through December 31, 2028 for DESC’s gas ERT devices unrecovered plant
regulatory asset account as part of its approval of the 2018 Depreciation Study, (iv) on or before
October 15, 2020, issue an Initial Order approving DESC’s adjustments to its rates and charges,
and approving the removal of Rate 34G from DESC’s natural gas rate offerings, and (v) grant such

other and further relief as is just and proper.

Respectfully submitted,

K. Chad Burgess, Esquire
Matthew W. Gissendanner, Esquire
Dominion Energy Southeast Services, Inc.
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June 15, 2020

Cayce, South Carolina

220 Operation Way, Mail Code C222
Cayce, South Carolina 29033
Telephone: 803-217-8141 (KCB)
803-217-5359 (MWG)
Facsimile: 803-217-7810
Email: kenneth.burgess@dominionenergy.com
Email: matthew.gissendanner@dominionenergy.com

Attorneys for Dominion Energy South Carolina, Inc.
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Dominion Energy South Carolina, Inc. EXHIBIT A (@)
Operating Experience - Total Gas Page 1 of 6 —
For the Test Year Ended March 31, 2020 Py
Z
Per Accounting Total Total After O
Regulatory & Pro Forma As Proposed Proposed >
Description Books Adjustments Adjusted Increase Increase F
Operating Revenues 393,112,545 6,913,143 400,025,688 $ 8,630,682 $ 408,656,370 <
M
Operating Expenses: |=
O&M Expenses - Cost of Gas 197,160,941 - 197,160,941 197,160,941 m
O&M Expenses - Other 70,207,203 509,376 70,716,579 70,716,579 (@]
Dep. & Amort. Expenses 33,914,742 1,575,922 35,490,664 35,490,664
Taxes Other Than Income 30,062,082 4,264,463 34,326,545 50,136 34,376,681 !
Total Income Taxes 5,446,118 1,691,959 7,138,076 2,140,846 9,278,923 B
Total Operating Expenses 336,791,086 8,041,720 344,832,806 2,190,982 347,023,788 8
Total Operating Income 56,321,459 (1,128,577) 55,192,882 6,439,700 61,632,582 é
-]
Customer Growth 1,020,201 - 1,020,201 116,645 1,136,846 D
Interest on Customer Deposits (252,169) - (252,169) (252,169) N
(&)
Net Income for Return 57,089,492 (1,128,577) 55,960,914 6,556,345 62,517,260 IS
T
Rate Base: o
Gross Plant in Service 1,374,714,749 (701,137) 1,374,013,612 1,374,013,612 U
Reserve for Depreciation 503,065,533 1,496,284 504,561,817 504,561,817 z
Net Plant in Service 871,649,216 (2,197,421) 869,451,795 869,451,795 !
Construction Work in Process 33,051,550 - 33,051,550 33,051,550 7]
Accum. Deferred Income Taxes (98,773,363) - (98,773,363) (98,773,363) O
Environmental Costs 9,632,417 - 9,632,417 9,632,417 U
Pension Deferral 5,269,043 - 5,269,043 5,269,043 ()]
OPEB's (18,604,822) (28,113) (18,632,935) (18,632,935) (@)
Tax Deferrals (78,037,443) - (78,037,443) (78,037,443) 1
Injuries & Damages (489,194) - (489,194) (489,194) O
Materials & Supplies 20,645,937 - 20,645,937 20,645,937 o
Total Working Capital 8,775,900 63,672 8,839,572 8,839,572 o
Prepayments 12,277,033 - 12,277,033 12,277,033 -~
Average Tax Accruals (14,980,605) - (14,980,605) (14,980,605) ‘('_D._
Customer Deposits (10,499,976) - (10,499,976) (10,499,976) 1+
Total Rate Base 739,915,691 (2,161,862) 737,753,829 737,753,829 8
Rate of Return 7.72% 7.59% 8.47% 8
1
Return on Equity 8.83% 8.58% 10.25% CID
1
Dominion Energy South Carolina, Inc. -U
Weighted Cost of Capital Q
March, 2020 .
()
Capital Rate Embedded Overall For -
Description Structure Ratio Base Cost/Return Cost/Return Return -
(@)
Long-Term Debt 3,355,787,000 46.86% 345,711,444 6.46% 3.03% $ 22,332,959 —h
Preferred Stock 100,000 0.00% - 0.00% 0.00% - (0]
Common Equity 3,806,056,154 53.14% 392,042,385 10.25% 5.45% 40,184,301 -
Totals 7,161,943,154 100.00% 737,753,829

8.47% $ 62,517,260



EXHIBIT A
Page 2 of 6
DOMINION ENERGY SOUTH CAROLINA, INC.
For the Test Year Ended March 31, 2020
DEPR & TAXES STATE FEDERAL DEFERRED
&M AMORT | OTHER THAN | INCOME TAX | INCOME TAX| PLANT IN ACCUM DEBITS & WORKING
ADJ # DESCRIPTION REVENUE | EXPENSE EXPENSE INCOME @ 5% @ 21% SERVICE DEPR CREDITS CAPITAL

ANNUALIZE WAGES, BENEFITS AND PAYROLL
1 |TAXES 637,401 44,887 (34,114) (136,117) 79,675
2 |REMOVE EMPLOYEE CLUBS (13,545) 677 2,702 (553,981) (245,920)

ANNUALIZE DEPRECIATION BASED ON

PROPOSED RATES 1,590,642 (79,532) (317,333) 1,792,985

ANNUALIZE PROPERTY TAXES 4,205,788 (210,289) (839,055)
5 |ANNUALIZE HEALTH CARE EXPENSES (761,389) 38,069 151,897 (95,174)

ANNUALIZE OTHER POST-EMPLOYEE BENEFITS
6 |(OPEB) 37,459 (1,873) (7,473) (28,113) 4,682
7 |ANNUALIZE INSURANCE EXPENSE 2,573 (129) (513) 322
8 |TAX EFFECT OF ANNUALIZED INTEREST 3,272 13,056
9 |ANNUALIZE CURRENT PENSION EXPENSE (769,113) 38,456 153,438 (96,139)
10 |WNA DEFERRAL ADJUSTMENT 2,919,328 16,958 145,118 579,023

ANNUALIZE RSA REVENUE INCREASE (ORDER
11 |NO. 2019-729) 1,692,201 9,830 84,119 335,633
12 |REMOVE LIGHTSEY SETTLEMENT PROPERTY (3,130) 156 624 (147,156) (50,781)
13 |[INCENTIVE COMPENSATION ADJUSTMENT (186,205) (15,337) 10,077 40,208 (23,276)

ANNUALIZE DOMINION ENERGY SERVICES
14 |ALLOCATIONS 1,429,767 1,955 (10,988) (71,037) (283,436) 178,721
15 |NORMALIZE EFFECTIVE INCOME TAX RATE 1,193,104 341,963
16 |REMOVE TIMBER REVENUE (144,874) (842) (7,202) (28,734)

TAX REFORM RATE RIDER REVENUE
17 |ADJUSTMENT 2,273,292 13,206 113,004 450,887

ANNUALIZE FORT JACKSON PRIVATIZATION
18 |CONTRACT REVENUE 173,196 1,006 8,610 34,352

MANUFACTURED GAS PLANT EXPENSE
19 |ADJUSTMENT 179,249 (8,962) (35,760) 22,406
20 |REMOVE EXPENSES FOR RATEMAKING (60,367) (46) 3,021 12,052 (7,546)

TOTAL ADJUSTMENTS 6,913,143 509,376 1,575,922 4,264,463 1,224,545 467,413 (701,137)| 1,496,284 (28,113) 63,672
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Line
No.

=

10

11
12
13
14

15
16

17
18
19
20

21

Dominion Energy South Carolina, Inc.
Computation of Proposed Increase
For the Test Year Ended March 31, 2020

Description
(Col. 1)

Jurisdictional Rate Base
Required Rate of Return

Required Return
Actual Return Earned

Required Increase to Return
Factor to Remove Customer Growth

Required Increase to Return (Adjusted for Customer Growth)
Composite Tax Factor

Required Revenue Increase

Proposed Revenue Increase
Additional Expenses
Gross Receipts & PSC Support Tax @ .5809%

State Income Tax @ 5%
Federal Income Tax @ 21%

Total Taxes

Additional Return
Additional Customer Growth

Total Additional Return
Earned Return

Total Return as Adjusted
Rate Base

Rate of Return

Requested
(Col. 2)

737,753,829
8.47%

62,517,260
55,960,914

6,556,345
1.0181139

6,439,697
0.74614

8,630,682

8,630,682

50,136
429,027
1,711,819

2,190,982

6,439,700
116,645

6,556,345
55,960,914

62,517,260
737,753,829

8.47%

EXHIBIT A
Page 3 0of 6
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EXHIBIT A
Dominion Energy South Carolina, Inc. Page 4 of 6
Weighted Cost of Capital
March, 2020
Regulatory Per Books As Adjusted After Proposed Increase
Income Income Income
Rate Embedded Overall For Rate Embedded Overall For Rate Embedded Overall For

Base Cost/Return _Cost/Return Return Base Cost/Return _Cost/Return Return Base Cost/Return Cost/Return Return
Long-Term Debt $ 346,724,493 6.46% 3.03% $ 22,398,402 $ 345,711,444 6.46% 3.03% $ 22,332,959 $ 345,711,444 6.46% 3.03% $ 22,332,959

- 0.00% 0.00% - - 0.00% 0.00% - - 0.00% 0.00% -
393,191,198 8.83% 4.69% 34,691,090 392,042,385 8.58% 4.56% 33,627,955 392,042,385 10.25% 5.45% 40,184,301
739,915,691 7.72% $ 57,089,492 $ 737,753,829 7.59% $ 55,960,914 $ 737,753,829 8.47% $ 62,517,260
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Exhibit A
Page 5 of 6

CERTIFICATION

I, Rodney Blevins, state and attest, under penalty of perjury, that the attached Quarterly Report
of Gas Distribution Operations is filed on behalf of Dominion Energy South Carolina, Inc. as
required by the Public Service Commission of South Carolina; That I have reviewed said report
and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the
information and representations provided therein; and that, to the best of my knowledge,
information, and belief, all information contained therein is accurate and true and contains no
false, fictitious, fraudulent or misleading statements; that no material information or fact has
been knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes;
Commission rules and regulations, and applicable Commission Orders. Any violation of this
Certification may result in the Commission initiating a formal earnings review proceeding.

JARE:

Signatur@f President

Rodney Blevins
Typed or Printed Name of Person Signing

President — Dominion Energy South Carolina. Inc.
Title

CI/ ! ‘5/ 20
Date Signed

Subscribed and Sworn to me on this ] \l) of O'lM .

20/0. 0"

otary Public ¥atriac rme Ran

Or-upSt/m

My Commission Expires: 6 } ] / Q03Y.
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Exhibit A
Page 6 of 6

CERTIFICATION

I, James Chapman, state and attest, under penalty of perjury, that the attached Quarterly Report
of Gas Distribution Operations is filed on behalf of Dominion Energy South Carolina, Inc. as
required by the Public Service Commission of South Carolina; That I have reviewed said report
and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the
information and representations provided therein; and that, to the best of my knowledge,
information, and belief, all information contained therein is accurate and true and contains no
false, fictitious, fraudulent or misleading statements; that no material information or fact has
been knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes;
Commission rules and regulations, and applicable Commission Orders. Any violation of this
Certification may result in the Commission initiating a formal earnings review proceeding.

s

ture £Chief Financial Officer

s Cha\s

ped or Prmted Name of Person Signing

Executive Vice President & Chief Financial Officer
Title

T e Lo, 2727
Date Signed

Subscribed and Sworn to me on this / 0 of Uan e ; 20&0

Waptte /!
-:‘\ Q’P‘:‘\FRY PUQ ”
Notary Public E: . . % (
= f commnss
My Commission E 1res mar Ch 5 awé/ 2 % ;‘;h:?;;RON_:':g
4 ﬂ oF Riohmend G
W

0 FEALTH TR

ITITITIRN

1840 9| 8bed - 9-9-020¢ # 194900 - 9SdOS - Wd 0}:¥ GI dunr 0202 - 3114 ATTVOINOYL10313



m
Exhibit B -
Page 1 of 12 @)
_|
X
©)
Z
o
>
—
ny
_<
il
—
m
O
1
)
o
N
o
[
c
S
@
o
s
o
0
DOMINION ENERGY SOUTH CAROLINA, INC. =
0p)
PROPOSED RATES 0O
o
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Rate 31 Small Firm General Service @]
1
Rate 32 Value Residential Value Service 8
2
Rate 32 Standard Residential Standard Service o
H*
. . . N
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 31 GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements on a peak day of less than 500 therms and using the Company's service for general
commercial, industrial, agricultural, religious or charitable purposes. Only for residential where more than one dwelling unit is supplied through one
meter. It is not available for resale.

RATE PER MONTH
Basic Facilities Charge: November - April $21.42 $23.03
May - October $1725 $18.86

Plus Commodity Charge:

All therms @ $0.88679 $0.93554 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commaodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms). The amount per dekatherm
will be determined by multiplying the above by 10.

MINIMUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above.
UNMETERED GAS LIGHTING PROVISION
Gas used for lighting will be determined based on BTU ratings of fixtures installed and will be billed the commaodity charges listed above.
SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the
basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a

whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added
to the charges as calculated above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $0.43061 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.
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SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT
Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. The peak

day requirement contained in the Availability will be determined in the same manner as the determination of the category for curtailment of retail
customers. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 32V RESIDENTIAL VALUE SERVICE

(Page 1 of 2)
AVAILABILITY

This rate schedule is only available to residential customers that meet the special provisions as listed below and are using the
Company's service in individually metered private residences. For apartments or multi-family structures having not more than two (2)
dwelling units, gas service for a central heating system for the entire building may be included in the account of one of the dwelling
units. All gas service supplied to the second dwelling unit will be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: $10:90  $10.90

Plus Commodity Charge:

All Therms @ $1-61532 $1.07071 pertherm

SPECIAL PROVISIONS

1. This rate schedule is available to those accounts where there is an average usage of at least 10 therms during the billing months of
June, July and August. The average usage is derived by combining the therm usage for each of the billing months previously listed
and dividing by three.

2. Therm usage during a billing month of other than 30 days, used to determine eligibility under this rate schedule, shall be adjusted to
a 30 day hilling period by application of a fraction, the numerator of which shall be 30 and the denominator of which shall be the actual
number of days in the billing period.

3. The calculation as described in 1. above will be performed annually for each residential account. Accounts not meeting the
standards of Rate 32V will be placed on Rate 32S beginning with the billing month of November of each year.

4. Availability of this rate schedule for new premises will be based on reasonably anticipated base load usage. Availability of this rate
schedule for new accounts at existing premises will be based on the previous account's usage. [f this usage is unavailable, the
customer will be initially placed on Rate 32S Residential Standard Service.

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commaodity charges for the billing months of November-April above will be made in accordance with the Weather
Normalization Adjustment.
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MINIMUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above.
UNMETERED GAS LIGHTING PROVISION
Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed
SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within
a 12 month period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer
is disconnected times the basic facilities charge as stated above. In determining the months of disconnection, any number of days
disconnected within a month constitutes a whole month of disconnection. If reconnection is requested to be performed after normal
business hours, an additional charge of $20.00 will be added to the charges as calculated above.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 32V RESIDENTIAL VALUE SERVICE

(Page 2 of 2)
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $0.56633 per therm and are subject to adjustment by order of the
Public Service Commission of South Carolina.

TFAX-REFORM-RATE RIDER
Fhe commodity charges above include a decrease related to tax reform of $0.01157 per therm for the refund of
income taxes eharged through rates and will be applicable as approved by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by
any state or local governmental body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is
permanently disconnected. A separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 32S RESIDENTIAL STANDARD SERVICE

AVAILABILITY

This rate schedule is only available to residential customers that are not eligible for rate schedule 32V Residential Value Service and are using the
Company's service in individually metered private residences. For apartments or multi-family structures having not more than two (2) dwelling units,
gas service for a central heating system for the entire building may be included in the account of one of the dwelling units. All gas service supplied to
the second dwelling unit will be separately metered to comply with the provisions of this rate.

RATE PER MONTH

Basic Facilities Charge: November - April $16.96 $10.90
May - October $16.90 $10.90

Plus Commodity Charge:
All Therms @ $1.07532 $1.13071 pertherm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodity charges for the billing months of November-April above will be made in accordance with the Weather Normalization
Adjustment.

MINIMUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above.
UNMETERED GAS LIGHTING PROVISION
Gas used for lighting will be determined based on the BTU rating of fixtures installed and will be billed the commodity charges listed above.
SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premises within a 12 month
period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the
basic facilities charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be
added to the charges as calculated above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commaodity charges above include gas costs of $0.56633 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.
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SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental
body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Available only to those customers using the Company's service for firm general commercial, industrial, agriculture, religious or charitable purposes and for
residential where more than one dwelling unit is supplied through one meter. Also, this rate schedule is only available where there is an average usage of at
least 130 therms during the biling months of June, July and August. The average usage is derived by combining the therm usage for each of the billing
months previously listed and dividing by three. It is not available for resale.

RATE PER MONTH

Basic Facilities Charge: $28.01 $29.62

Plus Commodity Charge:
All Therms @ $0.-83679 $0.88554 per therm

WEATHER NORMALIZATION ADJUSTMENT
An adjustment to the commodity charges for the biling months of November-April above will be made in accordance with the Weather Normalization
DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms). The amount per dekathem will be
determined by multiplying the above by 10.

MINIMUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above.
UNMETERED GAS LIGHTING PROVISION
Gas used for lighting will be determined based on BTU ratings of fixtures installed and will be billed the commodity charges listed above.
SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service at the same premise within a 12 month period.
This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected times the basic facilities
charge as stated above. In determining the months of disconnection, any number of days disconnected within a month constitutes a whole month of

disconnection. If reconnection is requested to be performed after normal business hours, an additional charge of $20.00 will be added to the charges as
calculated above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $0.43061 per therm and are subject to adjustment by order of the Public Service Commission of South
Carolina.
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SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.
TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A separate
contract shall cover each meter at each location. No contract shall be written for less than twelve (12) months.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and using the
Company's service for industrial manufacturing or large commercial operations. It is not available for resale service.

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m.) of the current billing month.

RATE PER MONTH

Monthly Demand Charge:

First 50 Dekatherms @ $582.00 $596.50
Excess over 50 Dekatherms @ $7.79 $8.08 per Dekatherm
Commodity Charge @ $6.9464 $7.0462 per Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ); (2) 50% of the contract MDQ); or (3) 50% of the highest
MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $5.4640 per dekatherm. These charges are subject to adjustment by order of the Public Service
Commission of South Carolina.

SALES AND FRANCHISE TAX

18 0 €2 9bed - 9-9-020Z # 19900 - 9SdIS - Nd 0L:% G1 dunr 0202 - A3114 ATTVOINOY L0313

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS
All bills are net and payable when rendered.
TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions, unless terminated
by either party in accordance with the terms of contract. In the event of a default to the contract, this rate schedule and the General Terms and
Conditions will constitute a contract for a term of six months. A separate written contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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RATE 35

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or
greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the
customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on the
Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to service
under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice, or, when

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service

Monthly Demand Charge:

$8.08 per Dekatherm

First 50 Dekatherms @ $582.00 $596.50
Excess over 50 Dekatherms @ $779
Commodity Charge @ $1-4951

$1.5949 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the

highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ); or (3) 50 Dekatherms.

$6.00 per Dekatherm

$7.0462 per Dekatherm

$7.0462 per Dekatherm

Demand Charge @ $6.00
Commodity Charge @ $6.9464

(b) Billing Months of May-October:
Demand Charge @ None None
Commodity Charge @ $6.9464

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $5.4640 per dekatherm. These charges are subject to adjustment by order of the
Public Service Commission of South Carolina.

18 40 $Z 9bed - ©-9-020Z # 19900 - 9SdIS - Nd 0L G1 dunr 0202 - A3 114 ATTVOINOYLO3 13

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020



Exhibit B
Page 9 of 12

DOMINION ENERGY SOUTH CAROLINA, INC. GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer by
the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.
TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will
be accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation
of ownership and authorization required by any regulatory body with jurisdiction.
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GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.
ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby
Service only for each applicable period. Such elections must be made to the Company in writing by October 15th of each year to be
effective for each month during the period November 1st to October 31st following. New customers under this tariff shall elect
volumes at the time their service contract becomes effective. If no prior election has been made then the customer will receive
Standby Service only. If any customer fails to make a timely election, then the prior period election will carry over for the following
period. All elections shall be binding for the duration of the November 1st to October 31st period and may not be revoked,
suspended or modified by the Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS

RIDER TO RATES 31, 32V, 32S, 33-AND-34 SERVICE FOR AIR CONDITIONING
(Page 1 of 2)

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS CLOSED
AND NOT AVAILABLE TO ANY NEW APPLIANCE.

This rider is available to those customers which have installed and are regularly operating a gas-fired central air cooling system or have installed
and are regularly operating a gas-fired central combination air cooling and heating system. Service under this rider shall be available subject to
the specifications below at customer's request and with Company certification of customer's installed gas-fired central air cooling system or gas-

fired central combination air cooling and heating system. It is not available for resale service. At the company's discretion, service offered under
this rider may be limited and applied only to those customers currently receiving service under this rider.

INDUSTRIAL AND COMMERCIAL, RATES 31, 33 AND-34

METERING

The volume of gas used for service under this rider will be determined by separate metering equipment installed by the Company. All costs
associated with the separate metering are borne by the customer.

Available to those customers qualifying for service under General Service Rates 31 & 33.
SPECIFICATION A - Customer with gas-fired cooling systems.

RATE PER MONTH

(All Months)
Basic Facilities Charge: $19.34 $20.95
Commodity Charge:
All therms @ $0-49269  $0.52864 per therm

SPECIFICATION B - Customer with gas-fired Central combination air cooling and heating systems.

RATE PER MONTH
(During the Billing Months of May through October)

Basic Facilities Charge: $19.34 $20.95
Commodity Charge:
All therms @ $0.49269 $0.52864 per therm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $0.43061 per therm and are subject to adjustment by order of the Public Service
Commission of South Carolina.
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All-therms-@ $.0.72741 pertherm
ADJUSTMENT FOR RECOVERY OF GAS COSTS-

Fhe commodity charges abeve include gas costs of $0.54640 per therm: These charges are subject to adjustment by order of the Publie
h ? ¢ .

DEKATHERM BILLING

Customers that have installed chart metering facilities may be billed on a per Dekatherm basis (1Dekatherm = 10 therms). The amount per
Dekatherm will be determined by multiplying the above rates by 10.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS
RIDER TO RATES 31, 32V, 32S, 33 AND-34 SERVICE FOR AIR CONDITIONING
(Page 2 of 2)

RESIDENTIAL RATES 32V & 32S

Available only to residential customers qualifying for service under Firm Residential Service Rate 32V & 32S and having a gas-fired central air
cooling system or gas-fired central combination air cooling and heating system using the Company's service in private residences. For apartments
or multi-family structures having not more than two (2) dwelling units, gas service for a gas-fired central air cooling system or a gas-fired central
combination air cooling and heating system for the entire building may be included in the account of one of the dwelling units. All gas service
supplied to the second dwelling unit will be separately metered to comply with the provisions of Rate 32V & 32S.

SPECIFICATION B - Customer with gas-fired central combination air cooling and heating systems.

RATE PER MONTH

(All Months)
Basic Facilities Charge: $10-.90 $10.90
Commodity Charge:
All therms @ $0.72284 $0.73441 pertherm

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $0.56633 per therm and are subject to adjustment by order of the Public Service Commission
of South Carolina.

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to commodity charges for the billing months of November - April will be made in accordance with the Weather Normalization
Adjustment.

GENERAL
MINIMUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above.
SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local
governmental body.
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PAYMENT TERMS
All bills are net and payable when rendered.
SPECIAL PROVISIONS

The Company will furnish service in accordance with its standard specifications. Non-standard service will be furnished only when the customer
pays the difference in costs between non-standard service and standard service or pays to the Company its normal monthly facility charge based
on such difference in costs.

TERMS OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently disconnected. A
separate contract shall cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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DOMINION ENERGY SOUTH CAROLINA, INC.

WEATHER NORMALIZATION ADJUSTMENT

APPLICABILITY

This Weather Normalization Adjustment (WNA) is applicable to and is a part of the Company's firm gas rate schedules 31,
32V, 32S, and 33. The commodity charges per therm for each customer account during the billing months of November
through April will be increased or decreased in an amount to the nearest one-thousandth of a cent, as derived by the
following formula:

WNA = WSL x R
ATH - BTH
Where: WSL = ATH-BTH X (NDD - ADD)
ADD

WNA = Weather Normalization Adjustment factor for a particular account expressed in dollars per therm.

WSL = Weather Sensitive Load which is the difference in the amount of therms that would have been consumed by the
customer during normal weather and the amount of therms actually consumed.

R = Approved rate less cost of gas for applicable rate schedule determined as follows:
Rate 32V Rate 325
R=$0-4524% R=$0.50780 R=$0-5124% R=$0.56780
Rate 31 Rate 33
R=$0.45986 R=$0.50861 R=-$0.40986 R= $0.45861

ATH = Actual therms consumed by customer during current billing period.

BTH = Base load therms which is the average of the therms consumed by customer during the previous billing months of
June, July and August. If BTH is greater than ATH, then BTH will equal to ATH. If base load therms cannot be
determined, then base load therms will be as follows:

Rate 32V = 18 therms Rate 32S = 4 therms

Rate 31 = 19 therms Rate 33 = 739 therms
NDD = Normal heating degree days during customer's billing period authorized by the Commission.
ADD = Actual heating degree days during customer's billing period.

The appropriate revenue related tax factor is to be included in these calculations.
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Effective For Bills Rendered On and After the 1st Billing Cycle of November 2020
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Prepared by:

A Gannett Fleming

Excellence Delivered As Promised
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May 28, 2020

Dominion Energy South Carolina, Inc.
400 Otarre Parkway
Cayce, SC 29033-3701

Attention Keith C. Coffer, Jr.
Controller - DESC

Ladies and Gentlemen:

Pursuant to your request, we have conducted a depreciation study related to the
gas plant of Dominion Energy South Carolina, Inc. as of December 31, 2018. The
attached report presents a description of the methods used in the estimation of
depreciation and the summary of annual and accrued depreciation.

Respectfully submitted,

GANNETT FLEMING VALUATION
AND RATE CONSULTANTS, LLC

o - Hppews

JOHN J. SPANOS
President
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DOMINION ENERGY SOUTH CAROLINA, INC.
DEPRECIATION STUDY

EXECUTIVE SUMMARY

Pursuant to Dominion Energy South Carolina, Inc.’s (*DESC” or “Company”)
request, Gannett Fleming Valuation and Rate Consultants, LLC (“Gannett Fleming”)
conducted a depreciation study related to the gas plant as of December 31, 2018. The
purpose of this study was to determine the annual depreciation accrual rates and
amounts for book and ratemaking purposes.

The depreciation rates are based on the straight line method using the average
service life (*ASL”) procedure and were applied on a remaining life basis. The
calculations were based on attained ages and estimated average service life, and
forecasted net salvage characteristics for each depreciable group of assets.

DESC'’s accounting policy has not changed since the last depreciation study was
prepared. However, there have been changes in past and future retirement plans of
assets. These changes have caused the proposed remaining lives to generally become
shorter and the overall depreciation expense to increase as compared to those in the

previous depreciation study as of December 31, 2014.

18 40 $¢ 9bed - ©-9-020Z # 199040 - DSdIS - Nd 0L G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13

Gannett Fleming recommends the calculated annual depreciation accrual rates
set forth herein apply specifically to gas plant in service as of December 31, 2018 as
summarized by Table 1 of the study. Supporting analysis and calculations are provided

within the study.
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The study results set forth an annual depreciation expense of $29.9 million when
applied to depreciable plant balances as of December 31, 2018. The results are

summarized at the functional level as follows:

SUMMARY OF ORIGINAL COST, ACCRUAL RATES AND AMOUNTS

ORIGINAL COST

AS OF PROPOSED PROPOSED
FUNCTION DECEMBER 31, 2018 RATE EXPENSE
LNG Plant $ 72,544,617.62 2.78 $ 2,013,159
Distribution Plant 1,028,755,968.76 2.51 25,794,105
General Plant 63,748,311.79 3.39 2,160,156
Total $1.165.048.898.17 2.55 $29,967,420

18 J0 G¢ abed - ©-9-020Z # 19900 - DSdIS - Nd 0L:% G1 dUnr 0202 - d3114 ATTVOINOYLO3 13
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DOMINION ENERGY SOUTH CAROLINA, INC.
DEPRECIATION STUDY

PART I. INTRODUCTION
SCOPE

This report sets forth the results of the depreciation study for Dominion Energy
South Carolina, Inc (“Company”), as applied to gas plant in service as of December 31,
2018. The rates and amounts are based on the straight line remaining life method of
depreciation. This report also describes the concepts, methods and judgments which
underlie the recommended annual depreciation accrual rates related to current gas
plant in service.

The service life and net salvage estimates resulting from the study were based
on informed judgment which incorporated analyses of historical plant retirement data as
recorded through 2018, the net salvage analyses of historical plant retirement data
recorded through 2018; a review of Company practice and outlook as they relate to
plant operation and retirement, and consideration of current practice in the gas industry,
including knowledge of service lives and net salvage estimates used for other gas

companies.

PLAN OF REPORT

1840 /¢ 9bed - ©-9-020Z # 19900 - 9SdIS - Nd 0L G1 dUnr 0202 - d3114 ATTVOINOYLO3 13

Part I, Introduction, contains statements with respect to the plan of the report,
and the basis of the study. Part Il, Estimation of Survivor Curves, presents descriptions
of the considerations and the methods used in the service life study. Part Ill, Service
Life Considerations, presents the factors and judgment utilized in the average service
life analysis. Part IV, Net Salvage Considerations, presents the judgment utilized for the
net salvage study. Part V, Calculation of Annual and Accrued Depreciation, describes

the procedures used in the calculation of group depreciation. Part VI, Results of Study,
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presents a summary by depreciable group of annual depreciation accrual rates and

amounts, as well as composite remaining lives.

BASIS OF THE STUDY

Depreciation

Depreciation, in public utility regulation, is the loss in service value not restored
by current maintenance, incurred in connection with the consumption or prospective
retirement of utility plant in the course of service from causes which are known to be in
current operation and against which the utility is not protected by insurance. Among
causes to be given consideration are wear and tear, deterioration, action of the
elements, inadequacy, obsolescence, changes in the art, changes in demand, and the
requirements of public authorities.

Depreciation, as used in accounting, is a method of distributing fixed capital
costs, less net salvage, over a period of time by allocating annual amounts to expense.
Each annual amount of such depreciation expense is part of that year's total cost of
providing gas utility service. Normally, the period of time over which the fixed capital
cost is allocated to the cost of service is equal to the period of time over which an item
renders service, that is, the item's service life. The most prevalent method of allocation

is to distribute an equal amount of cost to each year of service life. This method is

18 J0 8¢ 9bed - 9-9-0Z0Z # 199040 - DSdIS - Nd 0L G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13

known as the straight-line method of depreciation.

For most accounts, the annual depreciation was calculated by the straight line
method using the average service life procedure and the remaining life basis. For
certain General Plant accounts, the annual depreciation is based on amortization
accounting. Both types of calculations were based on original cost, attained ages, and
estimates of service lives and net salvage. The straight line method, average service

life procedure is a commonly used depreciation calculation procedure that has been
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widely accepted in jurisdictions throughout North America. Gannett Fleming
recommends its continued use. Amortization accounting is used for certain General
Plant accounts because of the disproportionate plant accounting effort required when
compared to the minimal original cost of the large number of items in these accounts.
An explanation of the calculation of annual and accrued amortization is presented

beginning on page V-4 of the report.

Service Life and Net Salvage Estimates

The service life and net salvage estimates used in the depreciation calculations
were based on informed judgment which incorporated a review of management’s plans,
policies and outlook, a general knowledge of the gas utility industry, and comparisons of
the service life and net salvage estimates from our studies of other gas utilities. The use
of survivor curves to reflect the expected dispersion of retirement provides a consistent
method of estimating depreciation for utility property. lowa type survivor curves were
used to depict the estimated survivor curves for the plant accounts. For liquefied
natural gas plants, the life span technique was used. In this technique, the date of final
retirement was estimated for each unit, and the estimated survivor curves applied to

each vintage were truncated at ages coinciding with the date of final retirement.

18 J0 6 9bed - 9-9-020C # 19904 - 9SdIS - Nd 0L:% G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13

The procedure for estimating service lives consisted of compiling historical data
for the plant accounts or depreciable groups, analyzing this history through the use of
widely accepted techniques, and forecasting the survivor characteristics for each
depreciable group on the basis of interpretations of the historical data analyses and the
probable future. The combination of the historical experience and the estimated future
yielded estimated survivor curves from which the average service lives were derived.

The estimates of net salvage by account incorporated a review of experienced

costs of removal and salvage related to plant retirements, and consideration of trends
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exhibited by the historical data. Each component of net salvage, i.e., cost of removal
and salvage, was stated in dollars and as a percent of retirement.

An understanding of the function of the plant and information with respect to the
reasons for past retirements and the expected causes of future retirements was
obtained through discussions with operating and management personnel. The
supplemental information obtained in this manner was considered in the interpretation

and extrapolation of the statistical analyses.

18 J0 0 9bed - ©-9-020C # 199040 - DSdIS - Nd 0L G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13
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PART Il. ESTIMATION OF SURVIVOR CURVES

The calculation of annual depreciation based on the straight line method requires
the estimation of survivor curves and the selection of group depreciation procedures.
The estimation of survivor curves is discussed below and the development of net

salvage is discussed in later sections of this report.

SURVIVOR CURVES

The use of an average service life for a property group implies that the various
units in the group have different lives. Thus, the average life may be obtained by
determining the separate lives of each of the units, or by constructing a survivor curve
by plotting the number of units which survive at successive ages.

The survivor curve graphically depicts the amount of property existing at each
age throughout the life of an original group. From the survivor curve, the average life of
the group, the remaining life expectancy, the probable life, and the frequency curve can
be calculated. In Figure 1, a typical smooth survivor curve and the derived curves are
illustrated. The average life is obtained by calculating the area under the survivor curve,
from age zero to the maximum age, and dividing this area by the ordinate at age zero.
The remaining life expectancy at any age can be calculated by obtaining the area under

the curve, from the observation age to the maximum age, and dividing this area by the

18 J0 Z¥ 9bed - ©-9-020Z # 199040 - DSdIS - Nd 0L G1 dunr 0202 - d3114 ATTVOINOY L0313

percent surviving at the observation age. For example, in Figure 1, the remaining life at
age 30 is equal to the crosshatched area under the survivor curve divided by 29.5
percent surviving at age 30. The probable life at any age is developed by adding the
age and remaining life. If the probable life of the property is calculated for each year of
age, the probable life curve shown in the chart can be developed. The frequency curve

presents the number of units retired in each age interval. It is derived by obtaining the
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differences between the amount of property surviving at the beginning and at the end of
each interval.

This study has incorporated the use of lowa curves developed from a retirement
rate analysis of historical retirement history. A discussion of the concepts of survivor
curves and of the development of survivor curves using the retirement rate method is

presented below.

lowa Type Curves

The range of survivor characteristics usually experienced by utility and industrial
properties is encompassed by a system of generalized survivor curves known as the
lowa type curves. There are four families in the lowa system, labeled in accordance
with the location of the modes of the retirements in relationship to the average life and
the relative height of the modes. The left moded curves, presented in Figure 2, are
those in which the greatest frequency of retirement occurs to the left of, or prior to,
average service life. The symmetrical moded curves, presented in Figure 3, are those
in which the greatest frequency of retirement occurs at average service life. The right
moded curves, presented in Figure 4, are those in which the greatest frequency occurs
to the right of, or after, average service life. The origin moded curves, presented in

Figure 5, are those in which the greatest frequency of retirement occurs at the origin, or

18 J0 ¢F 9bed - ©-9-020Z # 199040 - DSdIS - Nd 0L G1 dUnr 0202 - A3 114 ATTVOINOYLO3 13

immediately after age zero. The letter designation of each family of curves (L, S, R or
O) represents the location of the mode of the associated frequency curve with respect
to the average service life. The numbers represent the relative heights of the modes of
the frequency curves within each family.

The lowa curves were developed at the lowa State College Engineering
Experiment Station through an extensive process of observation and classification of
the ages at which industrial property had been retired. A report of the study which

resulted in the classification of property survivor characteristics into 18 type curves,
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which constitute three of the four families, was published in 1935 in the form of the
Experiment Station’s Bulletin 125. These curve types have also been presented in
subsequent Experiment Station bulletins and in the text, "Engineering Valuation and
Depreciation."t In 1957, Frank V. B. Couch, Jr., an lowa State College graduate
student submitted a thesis presenting his development of the fourth family consisting of
the four O type survivor curves.

Retirement Rate Method of Analysis

The retirement rate method is an actuarial method of deriving survivor curves
using the average rates at which property of each age group is retired. The method
relates to property groups for which aged accounting experience is available and is the
method used to develop the original stub survivor curves in this study. The method
(also known as the annual rate method) is illustrated through the use of an example in
the following text, and is also explained in several publications, including "Statistical
Analyses of Industrial Property Retirements,"> "Engineering Valuation and
Depreciation,"® and "Depreciation Systems."*

The average rate of retirement used in the calculation of the percent surviving for
the survivor curve (life table) requires two sets of data: first, the property retired during

a period of observation, identified by the property's age at retirement; and second, the

18 J0 61 9bed - ©-9-020C # 199040 - DSdOS - Nd 0L G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13

property exposed to retirement at the beginning of the age intervals during the same

period. The period of observation is referred to as the experience band, and the band

of years which represent the installation dates of the property exposed to retirement

during the experience band is referred to as the placement band. An example of the

calculations used in the development of a life table follows. The example includes

IMarston, Anson, Robley Winfrey and Jean C. Hempstead. Engineering Valuation and
Depreciation, 2nd Edition. New York, McGraw-Hill Book Company. 1953.

2Winfrey, Robley, Statistical Analyses of Industrial Property Retirements. lowa State College
Engineering Experiment Station, Bulletin 125. 1935..

SMarston, Anson, Robley Winfrey, and Jean C. Hempstead, Supra Note 1.

4Wolf, Frank K. and W. Chester Fitch. Depreciation Systems. lowa State University Press. 1994.
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schedules of annual aged property transactions, a schedule of plant exposed to

retirement, a life table and illustrations of smoothing the stub survivor curve.

Schedules of Annual Transactions in Plant Records

The property group used to illustrate the retirement rate method is observed for
the experience band 2009-2018 during which there were placements during the years
2004-2018. In order to illustrate the summation of the aged data by age interval, the
data were compiled in the manner presented in Schedules 1 and 2 on pages II-11 and
[I-12. In Schedule 1, the year of installation (year placed) and the year of retirement are
shown. The age interval during which a retirement occurred is determined from this
information. In the example which follows, $10,000 of the dollars invested in 2004 were
retired in 2009. The $10,000 retirement occurred during the age interval between 4v2
and 5% years on the basis that approximately one-half of the amount of property was
installed prior to and subsequent to July 1 of each year. That is, on the average,
property installed during a year is placed in service at the midpoint of the year for the
purpose of the analysis. All retirements also are stated as occurring at the midpoint of a
one-year age interval of time, except the first age interval which encompasses only one-
half year.

The total retirements occurring in each age interval in a band are determined by

summing the amounts for each transaction year-installation year combination for that

1840 06 9bed - 9-9-020Z # 199040 - 9SdIS - Nd 0% G1 dUnr 0202 - d3114 ATTVOINOYLO3 13

age interval. For example, the total of $143,000 retired for age interval 4¥2-5% is the
sum of the retirements entered on Schedule 1 immediately above the stair step line
drawn on the table beginning with the 2009 retirements of 2004 installations and ending
with the 2018 retirements of the 2013 installations. Thus, the total amount of 143 for
age interval 4%:-5% equals the sum of:

10+12+13+11+13+13+15+17+19 + 20.
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In Schedule 2, other transactions which affect the group are recorded in a similar
manner. The entries illustrated include transfers and sales. The entries which are
credits to the plant account are shown in parentheses. The items recorded on this
schedule are not totaled with the retirements, but are used in developing the exposures
at the beginning of each age interval.

Schedule of Plant Exposed to Retirement

The development of the amount of plant exposed to retirement at the beginning
of each age interval is illustrated in Schedule 3 on page 1I-14. The surviving plant at the
beginning of each year from 2009 through 2018 is recorded by year in the portion of the
table headed "Annual Survivors at the Beginning of the Year." The last amount entered
in each column is the amount of new plant added to the group during the year. The
amounts entered in Schedule 3 for each successive year following the beginning
balance or additions are obtained by adding or subtracting the net entries shown on
Schedules 1 and 2. For the purpose of determining the plant exposed to retirement,
transfers-in are considered as being exposed to retirement in this group at the

beginning of the year in which they occurred, and the sales and transfers-out are

considered to be removed from the plant exposed to retirement at the beginning of the

following year. Thus, the amounts of plant shown at the beginning of each year are the

18 40 €6 abed - 9-9-020Z # 19904 - 9SdIS - Nd 0L G1 dUnr 0202 - A3 114 ATTVOINOY L0313

amounts of plant from each placement year considered to be exposed to retirement at
the beginning of each successive transaction year. For example, the exposures for the

installation year 2014 are calculated in the following manner:

Exposures at age 0 = amount of addition = $750,000
Exposures at age ¥2 = $750,000 - $ 8,000 = $742,000
Exposures at age 1% = $742,000 - $18,000 = $724,000
Exposures at age 2% = $724,000 - $20,000 - $19,000 = $685,000
Exposures at age 3% = $685,000 - $22,000 = $663,000
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For the entire experience band 2009-2018, the total exposures at the beginning
of an age interval are obtained by summing diagonally in a manner similar to the
summing of the retirements during an age interval (Schedule 1). For example, the
figure of 3,789, shown as the total exposures at the beginning of age interval 42-5%, is

obtained by summing:
255 + 268 + 284 + 311 + 334 + 374 + 405 + 448 + 501 + 609.

Original Life Table

The original life table, illustrated in Schedule 4 on page II-16, is developed from
the totals shown on the schedules of retirements and exposures, Schedules 1 and 3,
respectively. The exposures at the beginning of the age interval are obtained from the
corresponding age interval of the exposure schedule, and the retirements during the
age interval are obtained from the corresponding age interval of the retirement
schedule. The retirement ratio is the result of dividing the retirements during the age
interval by the exposures at the beginning of the age interval. The percent surviving at
the beginning of each age interval is derived from survivor ratios, each of which equals
one minus the retirement ratio. The percent surviving is developed by starting with
100% at age zero and successively multiplying the percent surviving at the beginning of
each interval by the survivor ratio, i.e., one minus the retirement ratio for that age

interval. The calculations necessary to determine the percent surviving at age 5% are
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as follows:
Percent surviving at age 4v2 = 88.15
Exposures at age 4% = 3,789,000
Retirements from age 4%2to 5% = 143,000
Retirement Ratio = 143,000 + 3,789,000 = 0.0377
Survivor Ratio = 1.000 - 0.0377 = 0.9623
Percent surviving at age 5% = (88.15) x (0.9623) = 84.83

The totals of the exposures and retirements (columns 2 and 3) are shown for the
purpose of checking with the respective totals in Schedules 1 and 3. The ratio of the

total retirements to the total exposures, other than for each age interval, is meaningless.
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SCHEDULE 4. ORIGINAL LIFE TABLE
CALCULATED BY THE RETIREMENT RATE METHOD
Experience Band 2009-2018 Placement Band 2004-2018

(Exposure and Retirement Amounts are in Thousands of Dollars)

Percent

Age at Exposures at  Retirements Surviving at

Beginning of Beginning of  During Age  Retirement Survivor Beginning of

Interval Age Interval Interval Ratio Ratio Age Interval

1) (2) 3) (4) () (6)

0.0 7,490 80 0.0107 0.9893 100.00
0.5 6,579 153 0.0233 0.9767 98.93
1.5 5,719 151 0.0264 0.9736 96.62
2.5 4,955 150 0.0303 0.9697 94.07
3.5 4,332 146 0.0337 0.9663 91.22
4.5 3,789 143 0.0377 0.9623 88.15
55 3,057 131 0.0429 0.9571 84.83
6.5 2,463 124 0.0503 0.9497 81.19
7.5 1,952 113 0.0579 0.9421 77.11
8.5 1,503 105 0.0699 0.9301 72.65
9.5 1,097 93 0.0848 0.9152 67.57
10.5 823 83 0.1009 0.8991 61.84
11.5 531 64 0.1205 0.8795 55.60
12.5 323 44 0.1362 0.8638 48.90
13.5 167 26 0.1557 0.8443 42.24
14.5 35.66

Total 44,780 1,606
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Column 2 from Schedule 3, Column 12, Plant Exposed to Retirement.

Column 3 from Schedule 1, Column 12, Retirements for Each Year.

Column 4 = Column 3 Divided by Column 2.

Column 5 = 1.0000 Minus Column 4.

Column 6 = Column 5 Multiplied by Column 6 as of the Preceding Age Interval.
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The original survivor curve is plotted from the original life table (column 6,
Schedule 4). When the curve terminates at a percent surviving greater than zero, it is
called a stub survivor curve. Survivor curves developed from retirement rate studies
generally are stub curves.

Smoothing the Original Survivor Curve

The smoothing of the original survivor curve eliminates any irregularities and
serves as the basis for the preliminary extrapolation to zero percent surviving of the
original stub curve. Even if the original survivor curve is complete from 100% to zero
percent, it is desirable to eliminate any irregularities, as there is still an extrapolation for
the vintages which have not yet lived to the age at which the curve reaches zero
percent. In this study, the smoothing of the original curve with established type curves
was used to eliminate irregularities in the original curve.

The lowa type curves are used in this study to smooth those original stub curves
which are expressed as percents surviving at ages in years. Each original survivor
curve was compared to the lowa curves using visual and mathematical matching in
order to determine the better fitting smooth curves. In Figures 6, 7, and 8, the original
curve developed in Schedule 4 is compared with the L, S, and R lowa type curves
which most nearly fit the original survivor curve. In Figure 6, the L1 curve with an

average life between 12 and 13 years appears to be the best fit. In Figure 7, the SO

1840 /G 9bed - ©-9-020Z # 199040 - 9SdIS - Nd 0L G1 dUnr 0202 - A3 114 ATTVOINOYLO3 13

type curve with a 12-year average life appears to be the best fit and appears to be
better than the L1 fitting. In Figure 8, the R1 type curve with a 12-year average life
appears to be the best fit and appears to be better than either the L1 or the SO.

In Figure 9, the three fittings, 12-L1, 12-S0 and 12-R1 are drawn for comparison
purposes. It is probable that the 12-R1 lowa curve would be selected as the most

representative of the plotted survivor characteristics of the group.
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SERVICE LIFE CONSIDERATIONS

PART IIl.
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PART Ill. SERVICE LIFE CONSIDERATIONS
FIELD TRIPS

In order to be familiar with the operation of the Company and to observe
representative portions of the plant, field trips were conducted. A general
understanding of the function of the plant and information with respect to the reasons for
past retirements and the expected future causes of retirements was obtained during this
trip. This knowledge and information were incorporated in the interpretation and
extrapolation of the statistical analyses.

The plant facilities visited on field trips in 2004, 2015 and 2019 are as follows:

August 27, 2019
Salley LNG Plant
Salley Town Border Station
Lexington Town Border #3
Highway 60 Regulator Station
Irmo Town Border Station
Charlotte Street Regulator Station
Cola South Regulator Station

September 15, 2015
S. Beltline Road Regulator Station
Briarcliffe Road Town Border Station
Briarcliffe Road Regulator Station
Briarcliffe Subdivision Regulator Station
Killian Road and N. Pine Road Town Border Station
Hardscrabble Town Border Station
VA Hospital Meter Set
Gas Operations Center

18 J0 €9 abed - 9-9-020Z # 199040 - 9SdIS - Nd 0L G1 dUnr 0202 - d3114 ATTVOINOYLO3 13

February 24, 2004
Lucius Road Propane Plant
Bald Hill Town Border Station
Columbia Meter Shop - Shakespeare Road
Shakespeare Road Gas Operations
Florence Gas Operations
Florence Town Border Station
N. Irby Street and Lucas Street Regulating Station
Quincy Restaurant Meter Set
Comfort Inn Meter Set
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Charleston Gas Operations

Faber Place Propane Plant

Faber Place Regulating Station

Stark Industrial Park Regulating Station

SERVICE LIFE ANALYSIS

The service life estimates were based on judgment which considered a number
of factors. The primary factors were the statistical analyses of data, current Company
policies and outlook as determined during conversations with management; and the
survivor curve estimates from previous studies of this company and other gas utility
companies.

For 18 plant accounts and subaccounts for which survivor curves were
estimated, the statistical analyses using the retirement rate method resulted in good to
excellent indications of the survivor patterns experienced. Generally, the information
external to the statistics led to minimal or no significant departure from the indicated

survivor curves for the accounts listed below.

LNG PLANT
463.30 Compressor Equipment
463.50 Other Equipment

DISTRIBUTION PLANT
475.00 Structures and Improvements
476.00 Mains
478.00 Measuring and Regulating Station Equipment
478.50 Measuring and Regulating Station Equipment - SCPC
479.00 City Gate Check Stations
480.00 Services
481.00 Meters
481.20 Meters AFB
481.30 Meters ERTs
481.40 Meters AFB ERTs
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485.10 Ind. Measuring and Regulating Station Equip. - Commercial

485.20 Ind. Measuring and Regulating Station Equip. - Industrial
GENERAL PLANT

490.10 Structures and Improvements - Office

490.20 Structures and Improvements - Warehouse
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490.80 Structures and Improvements - Leasehold Office
490.90 Structures and Improvements - Leasehold Warehouse

Account 476.00, Mains, is used to illustrate the manner in which the study was
conducted for the groups in the preceding list. Aged plant accounting data for mains
have been compiled for the years 1991 through 2018. These data have been coded in
the course of the Company’s normal record keeping according to account or property
group, type of transaction, year in which the transaction took place, and year in which
the gas plant was placed in service. The retirements, other plant transactions, and plant
additions were analyzed by the retirement rate method.

The survivor curve estimate is based on the statistical indications for the period
1991 through 2018. The lowa 80-R3 is a reasonable fit of the original survivor curve.
The 80-year service life is just beyond the upper end of the typical service life range of
55 to 75 years for mains. The 80-year life reflects the Company’s plans to continue
current practices of replacement of mains that leak or older mains which need to meet
current pressures.

The survivor curve estimates for the remaining accounts were based on
judgment incorporating the statistical analyses and previous studies for this and other

gas utilities.
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Life Span Estimates

For LNG Plant, which consists of liquefied natural gas facilities, the life span
technique was employed in conjunction with the use of interim survivor curves which
reflect interim retirements that occur prior to the ultimate retirement of the facility. An
interim survivor curve was estimated for each plant account, inasmuch as the rate of

interim retirements differs from account to account. The interim survivor curves
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estimated for liquefied natural gas plant were based on the retirement rate method of
life analysis which incorporated experienced aged retirements through the period 2018.

The life span estimates for LNG Facilities were the result of considering
experienced life spans of similar facilities, the age of surviving units, general operating
characteristics of the units, major refurbishing and discussions with management
personnel concerning the probable long-term outlook for the plant.

The life span estimate for these facilities is 50-62 years. A 50-year life span is
typical for such facilities, however, major upgrades in 2012 to Bushy Park established a
longer life span.

A summary of the year in service, life span and probable retirement year for each

facility follows:

Major Probable
Year in Retirement
Depreciable Group Service Year Life Span
LNG Plant
Salley 1993 2043 50
Bushy Park 1985 2047 62

@ Gannett Flemming
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PART IV. NET SALVAGE CONSIDERATIONS
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PART IV. NET SALVAGE CONSIDERATIONS

SALVAGE ANALYSIS

The estimates of net salvage by account were based in part on historical data
compiled through 2018. Cost of removal and salvage were expressed as percents of
the original cost of plant retired, both on annual and three-year moving average bases.
The most recent five-year average also was calculated for consideration. The net
salvage estimates by account are expressed as a percent of the original cost of plant
retired.

Net Salvage Considerations

The estimates of future net salvage are expressed as percentages of surviving
plant in service, i.e., all future retirements. In cases in which removal costs are
expected to exceed salvage receipts, a negative net salvage percentage is estimated.
The net salvage estimates were based on judgment which incorporated analyses of
historical cost of removal and salvage data, expectations with respect to future removal
requirements and markets for retired equipment and materials.

Statistical analyses of historical data for the period 1986 through 2018 for gas
plant were analyzed. The analyses contributed significantly toward the net salvage

estimates for 18 plant accounts and subaccount of the depreciable plant, as follows:
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LNG PLANT
463.00 Purification Equipment
463.10 Liguefaction Equipment
463.20 Vaporizing Equipment
463.50 Other Equipment
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DISTRIBUTION PLANT

475.00 Structures and Improvements
476.00 Mains
478.00 Measuring and Regulating Station Equipment
478.50 Measuring and Regulating Station Equipment - SCPC
479.00 City Gate Check Stations
480.00 Services
481.00 Meters
481.30 Meters ERT’s
485.10 Ind. Measuring and Regulating Station Equip. - Commercial
485.20 Ind. Measuring and Regulating Station Equip. - Industrial
GENERAL PLANT
490.10 Structures and Improvements - Office
490.20 Structures and Improvements - Warehouse
490.80 Structures and Improvements - Leasehold Office
490.90 Structures and Improvements - Leasehold Warehouse

Account 480.00, Services, is used to illustrate the manner in which the study was
conducted for the groups in the preceding list. Net salvage data for the period 1986
through 2018 were analyzed for this account. The data include cost of removal, gross
salvage and net salvage amounts and each of these amounts is expressed as a percent
of the original cost of regular retirements. Three-year moving averages for the 1986-
1988 through 2016-2018 periods were computed to smooth the annual amounts.

Cost of removal has fluctuated throughout the thirty-three-year period. The

18 J0 69 9bed - 9-9-020Z # 19900 - ISdIS - Nd 0L G1 dUNnr 0202 - A3 114 ATTVOINOYLO3 13

primary cause of the fluctuations in cost of removal relates to the amount of services
removed by outside contractors as compared to Company personnel and the increasing
effort needed to replace a service. Cost of removal for the most recent five years
averaged 135 percent.

Gross salvage has been relatively low throughout the period. The most recent
five-year average of O percent gross salvage reflects recent trends toward no salvage

value for older services especially as more services are changed from steel to plastic.
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The net salvage percent based on the overall period 1986 through 2018 is 120
percent negative net salvage and based on the most recent five-year period is 135
percent. The range of estimates made by other gas companies for Services is negative
40 to negative 200 percent. The net salvage estimate for services is negative 120
percent, is within the range of other gas utility estimates, reflects the movement toward
more negative net salvage since the last study and the overall thirty-three year historical
indications. The net salvage percents for the remaining accounts were based on

judgment incorporating estimates of previous studies of this and other gas utilities.
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PART V. CALCULATION OF ANNUAL AND
ACCRUED DEPRECIATION
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PART V. CALCULATION OF ANNUAL AND
ACCRUED DEPRECIATION

GROUP DEPRECIATION PROCEDURES

A group procedure for depreciation is appropriate when considering more than a
single item of property. Normally the items within a group do not have identical service
lives, but have lives that are dispersed over a range of time. There are two primary
group procedures, namely, average service life and equal life group. In the average
service life procedure, the rate of annual depreciation is based on the average life or
average remaining life of the group, and this rate is applied to the surviving balances of
the group's cost. A characteristic of this procedure is that the cost of plant retired prior
to average life is not fully recouped at the time of retirement, whereas the cost of plant
retired subsequent to average life is more than fully recouped. Over the entire life cycle,
the portion of cost not recouped prior to average life is balanced by the cost recouped
subsequent to average life.

Single Unit of Property

The calculation of straight line depreciation for a single unit of property is

straightforward. For example, if a $1,000 unit of property attains an age of four years
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and has a life expectancy of six years, the annual accrual over the total life is:

$1,000

(4 +6)

The accrued depreciation is:

= $100 per year.

$1,000 (1 - E) = $400.
10
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Remaining Life Annual Accruals

For the purpose of calculating remaining life accruals as of December 31, 2018,
the depreciation reserve for each plant account is allocated among vintages in
proportion to the calculated accrued depreciation for the account. Explanations of
remaining life accruals and calculated accrued depreciation follow. The detailed
calculations as of December 31, 2018, are set forth in the Results of Study section of
the report.

Average Service Life Procedure

In the average service life procedure, the remaining life annual accrual for each
vintage is determined by dividing future book accruals (original cost less book reserve)
by the average remaining life of the vintage. The average remaining life is a directly
weighted average derived from the estimated future survivor curve in accordance with
the average service life procedure.

The calculated accrued depreciation for each depreciable property group
represents that portion of the depreciable cost of the group which would not be
allocated to expense through future depreciation accruals if current forecasts of life

characteristics are used as the basis for such accruals. The accrued depreciation
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calculation consists of applying an appropriate ratio to the surviving original cost of each
vintage of each account based upon the attained age and service life. The straight line
accrued depreciation ratios are calculated as follows for the average service life
procedure:

Average Remaining Life
Average Service Life

Ratio = 1 -
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CALCULATION OF ANNUAL AND ACCRUED AMORTIZATION

Amortization, as defined in the Uniform System of Accounts, is the gradual
extinguishment of an amount in an account by distributing such amount over a fixed
period, over the life of the asset or liability to which it applies, or over the period during
which it is anticipated the benefit will be realized. Normally, the distribution of the
amount is in equal amounts to each year of the amortization period.

The calculation of annual and accrued amortization requires the selection of an
amortization period. The amortization periods used in this report were based on
judgment which incorporated a consideration of the period during which the assets will
render most of their service, the amortization periods and service lives used by other
utilities, and the service life estimates previously used for the asset under depreciation
accounting.

Amortization accounting is appropriate for certain General Plant accounts that
represent numerous units of property, but a very small portion of total depreciable gas

plant in service. The accounts and their amortization periods are as follows:
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Amortization

Period,

Account Years
491.10 Office Furniture and Equipment 20
491.20 Office Furniture and Equipment - Info. System EDP 5
491.30 Office Furniture and Equipment - Data Handling 10
494.10 Tools, Shop and Garage Equipment - Power Hand Tools 20
494.20 Tools, Shop and Garage Equipment - Line Tools 20
494.30 Tools, Shop and Garage Equipment - Shop Tools 20
494.40 Tools, Shop and Garage Equipment - Garage 20
495.10 Laboratory Equipment - Meter Test 15
495.30 Laboratory Equipment - Field Test 15
497.00 Communication Equipment 10
497.80 Communication Equipment - Leasehold 10
498.00 Miscellaneous Equipment 15
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For the purpose of calculating annual amortization amounts as of December 31,
2018, the book reserve for each plant account or subaccount is assigned or allocated to
vintages. The book reserve assigned to vintages with an age greater than the
amortization period is equal to the vintage's original cost. The remaining book reserve
is allocated among vintages with an age less than the amortization period in proportion
to the calculated accrued amortization. The calculated accrued amortization is equal to
the original cost multiplied by the ratio of the vintage's age to its amortization period.
The annual amortization amount is determined by dividing the future amortizations
(original cost less allocated book reserve) by the remaining period of amortization for

the vintage.
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Exhibit C

Page 48 of 51

RESULTS OF STUDY

PART VI.
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PART VI. RESULTS OF STUDY
QUALIFICATION OF RESULTS

The calculated annual and accrued depreciation are the principal results of the
study. Continued surveillance and periodic revisions are normally required to maintain
continued use of appropriate annual depreciation accrual rates. An assumption that
accrual rates can remain unchanged over a long period of time implies a disregard for
the inherent variability in service lives and salvage and for the change of the
composition of property in service. The annual accrual rates were calculated in
accordance with the straight line remaining life method of depreciation, using the
average service life procedure based on estimates which reflect considerations of
current historical evidence and expected future conditions.

The annual depreciation accrual rates are applicable specifically to the gas plant
in service as of December 31, 2018. For most plant accounts, the application of such
rates to future balances that reflect additions subsequent to December 31, 2018, is
reasonable for a period of three to five years.

DESCRIPTION OF DEPRECIATION TABULATIONS
A summary of the results of the study, as applied to the original cost of gas plant

as of December 31, 2018, is presented on pages VI-3 and VI-4 of this report. The
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schedule sets forth the original cost, the book reserve, future accruals, the calculated
annual depreciation rate and amount, and the composite remaining life related to gas

plant.
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BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2020-6-G
IN RE:

Dominion Energy South Carolina, Inc.’s
Filing of Quarterly Monitoring Report for
the twelve-month period ending March 31,
2020, and Proposed Rate Adjustments

)

) CERTIFICATE OF

)

)
Pursuant to the Natural Gas Rate )

)

)

)

)

SERVICE

Stabilization Act (*This filing includes a
request for a rate increase and deletion of a
rate from a rate schedule.*)

This is the certify that I have caused to be served this day one (1) copy of
Dominion Energy South Carolina, Inc.’s Quarterly Monitoring Report for the twelve-
month period ending March 31, 2020, and Proposed Rate Adjustments Pursuant to
the Natural Gas Rate Stabilization Act to the persons named below at the addresses set
forth via electronic mail and U.S. First Class Mail:

Dawn Hipp
Office of Regulatory Staff
1401 Main Street, Suite 900

Columbia, SC 29201
dhipp@ors.sc.gov

Jeffrey M. Nelson, Esquire

Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, SC 29201
jnelson@ors.sc.gov

Carri Grube-Lybarker, Esquire
South Carolina Department of Consumer Affairs
Post Office Box 5757
Columbia, SC 29250
clybarker@scconsumer.gov
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mailto:dhipp@ors.sc.gov
mailto:jnelson@ors.sc.gov
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[ \ &1 a//u%{k/&awz/

(Karen M. Scruggs

Columbia, South Carolina

This 15" day of June, 2020

1840 |8 8bed - 9-9-020¢ # 194000 - 9SdOS - Wd 0}:¥ GI dunr 0202 - A31Id ATTYOINOY 10313



	Boyd ltr from MWG RSA application letter 06 15 20
	RSA Application FINAL
	2020 RSA Filing Exhibit A
	2020 RSA Filing Exhibit B
	2020 RSA Filing Exhibit C
	CALCULATED ANNUAL DEPRECIATION ACCRUAL
	RATES RELATED TO GAS PLANT
	AS OF DECEMBER 31, 2018
	part i.  introduction

	DEPRECIATION STUDY
	PART I.  INTRODUCTION
	The estimates of net salvage by account incorporated a review of experienced costs of removal and salvage related to plant retirements, and consideration of trends exhibited by the historical data.  Each component of net salvage, i.e., cost of remova...
	An understanding of the function of the plant and information with respect to the reasons for past retirements and the expected causes of future retirements was obtained through discussions with operating and management personnel.  The supplemental i...
	part iI.  ESTIMATION OF
	SURVIVOR CURVES
	part iIi.   service life CONSIDERATIONS
	part iV.  NET SALVAGE CONSIDERATIONS
	part V.  CALCULATION OF ANNUAL AND
	ACCRuED DEPRECIATION
	part VI.  rESULTS OF STUDY

	2018-SCHEDULES 1-2-3.pdf
	Schedule 1
	Schedule 2
	Schedule 3


	scannedimage130725
	cert serv RSA



